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The second objection to General Walker's statement is based on the 
fact that Gresham's law may operate irrespective of movements of specie 
and bullion in foreign trade. Suppose an absolutely isolated economic 
community, with a joint metallic circulation, and with constant addi- 
tions being made to the stock of one of the money metals. Ultimately 
the undervalued money will disappear from circulation. So that the 
proposed addendum, to wit, "as determined by the law of the terri- 
torial distribution of money " is not an adequate limitation or expla- 
nation of the shorter but misleading statement that bad money always 
drives out good. The formulation of the law given in an old pamph- 
let cited by MacLeod* is much more cautious and, on the whole, 
nearer the truth. It runs thus: " When two sorts of coin are current 
in the same nation, of like value by denomination but not intrin- 
sically, that which has the least value will be current and the other, 
as much as possible, hoarded." 

The dogmatic formulation, however, which seems to me the best, 
and which I offer in order to avoid the difficulties attaching to the 
shorter but sometimes misleading statement of the theorem, runs as 
follows : 

When any element in the joint circulating medium of a country can 
be more advantageously employed in a non-monetary use, that element 
tends, in whole or part, to disappear from the domestic circulation. 

Thus phrased, the paradox of bad money's driving out good money 

(which is not always true) disappears. Instead of seeming a monetary 

mystery the truth is seen to be so simple that it seems almost a truism. 

Thus put, it is as true for an isolated economic community as for a 

nation engaged in international trade. And, lastly, the real cause of 

the phenomenon comes to view in the increased utility of employing 

the erstwhile money to serve as a hard, as raw material in the arts, 

or a means of liquidating foreign indebtedness. 

Winthrop M. Daniew. 
Princeton College. 

VACATION COURSES IN POLITICS AND ECONOMICS AT BERUN.f 
Sir : — In answer to your favor of the 27th ult., I have the honor to 

reply as follows : 

For many years past, various church associations — the Catholics 

took the initiative in the Rhine province — have carried on, under 

* "Elements of Economics," Vol. i, p. 271. 

f The fact that a Vacation Course in Politics and Economics is to be given at the 
University of Berlin during the first two weeks of October, 1895, was noted in the 
last number of the Annals (July, 1895. p. 163). The above communication was 
received in answer to an inquiry as to the history of the movement which led to 
the establishment of these courses. 
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their auspices, politico-social courses for the general public. In the 
autumn of 1893, the Evangelical Social Congress made a similar 
attempt here in Berlin on a larger scale. This Congress is an associa- 
tion of all the Protestant church parties, so far as they are interested 
in politico-social subjects. It includes members of the Extreme Right 
and of ecclesiastical orthodoxy, like the Court preacher, Dr. Stocker, 
as well as very liberal theologians, extending even to those who stand 
very near to socialism, like the Rev. Mr. Naumann, of Frankfort-on- 
the-Main. The Evangelical Social Congress obtained the services of 
Wagner, Stieda, Elster, Weber, Rathgen, Kulemann and Oldenberg 
for its courses in the year 1893 ; each one of these gentlemen giving 
from four to six lectures on some politico-social subject. The success 
of the scheme was very pronounced. The audience was composed of 
about one hundred Protestant clergymen. 

Besides this, it has been usual in the German universities for the 
past ten years or more, that courses extending over one or two weeks 
should be held for older people in vacation time. Thus, courses for 
physicians and farmers have been regularly held with marked success. 

These circumstances suggested to me the idea of establishing a two 
weeks' vacation course on social politics, through the instrumentality 
of the Association for Social Politics ( Verein fur Socialpolitik). I 
came to an understanding with the chairman of the Evangelical 
Social Congress, who approved of the plan that the Association for 
Social Politics should take up the matter, recognizing that it would be 
much more certain to secure the co-operation of the leading political 
economists in Germany. The Catholics, moreover, who had not 
attended the courses established by the Evangelical Social Congress, 
could be counted upon by the Association for Social Politics, as 
naturally as the Protestants. 

I entered into negotiations with such gentlemen as seemed to me 
the most suitable, and we laid the matter before the Executive Com- 
mittee of the Association for Social Politics, who approved the project 
in their session of March, 1895. There is no printed report of these 
proceedings, as the minutes of our committee meetings are not pub- 
lished. 

In case the plan succeeds in Berlin in the autumn, we propose to 
repeat the courses in other places, and if possible to make them 
accessible to larger circles, by reducing the admission fee. We shall 
count more upon the educated classes than upon the workmen for our 
audiences next fall. The largest lecture-room of the university which 
we shall use, does not hold more than from six to eight hundred 
persons. We expect that the audience will consist chiefly of clergy- 
men, the younger officials and journalists. The fee of twenty-five 
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marks for the twelve courses of six lectures each, although not very 

high, would of itself exclude most of the laboring classes. Nor would 

it be possible for workingmen to attend the courses which we give 

between nine o'clock in the morning and six in the afternoon. 

Evening courses are the only ones available for them. It was, on the 

other hand, necessary, if we desired to secure the political economists 

from different parts of Germany, to compress the courses within as 

brief a period of time as possible. This necessitates six lectures a day. 

GUSTAV SCHMOLLER. 
University of Berlin, July 13, 1895. 



THE LONDON SCHOOL OF ECONOMICS AND POLITICAL SCIENCE. 

No more interesting or significant event has taken place for some 
time in the sphere of economic and political education than the recent 
establishment of the London School of Economics and Political 
Science, which will begin work in October, 1895. The opportunities 
in England for economic and political study, except along purely his- 
torical lines, have been, until within a very recent period, extremely 
meagre and unsatisfactory. Indeed, if one ma}- believe the testimony 
of English scholars and educators, this condition of things still con- 
tinues. 

It is remarkable that in a great centre of population like London, 
there have been offered almost no facilities for the systematic, long- 
continued and detailed study of even the subjects relating to modern 
industry in the narrower sense of that term ; nothing corresponding 
to the work offered at the University in Berlin and the other educa- 
tional institutions of that city ; nothing even that can bear compari- 
son with the lecture courses in the University of Paris, to say nothing 
of those in the Free School of Political Science in that city. Even 
the great cities of the New World — New York, Philadelphia and 
Chicago — offer in the School of Political Science of Columbia College, 
the Wharton School of Finance and Economy of the University of 
Pennsylvania, and the University of Chicago, more comprehensive 
and more systematic opportunities for work than London. 

The writer had occasion a decade ago to outline a plan for a school 
of social and political science, and it is a source of satisfaction to note 
that some of the features, mentioned at that time as desirable, although 
scarcely attainable within any near period either at home or abroad, 
are to be incorporated in this new school.* 

* Cf. "An Outline of a Proposed School of Political and Social Science." By 
Edmund J. James. Pp. 26. Publications of the Philadelphia Social Science As- 
sociation. 1885. 
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